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OVERVIEW

Development activities at the Dairi zinc/lead project continued throughout the quarter.

The Dairi Feasibility Study (“DFS”) is based solely on a 1Mtpa development of the high-
grade Anjing Hitam deposit (diluted Reserves 6.5Mt @ 14% Zn, 9% Pb) for an initial mine
life of 7 years, although substantial other Resources also exist within the project area, e.g.
Lae Jehe, where ongoing drilling has thus far delineated Resources of 11.3Mt @ 10% Zn,
6% Pb.

FORESTRY APPROVAL PROCESS

The Company has previously advised that it is awaiting forestry approval in order to
proceed to full development of the Dairi Project.

Due to the protracted delay in obtaining the forestry approval, the Company has ceased
port and road construction activities associated with the project.

The company has been advised the draft of the Presidential Regulation has been reviewed
by the State Secretary and returned to the Cabinet Secretary.

DEVELOPMENT UDPATE

All construction contracts for work in North Sumatra have been terminated.

The Construction Camp and Kuala Port Site are on ongoing care and maintenance basis.
A dedicated team has been assigned to maintain all equipment in storage.

The PT Dairi Prima Mineral (PTDPM) offices in Jakarta, Sidikalang and Parongil remain
open. Community Development activities continue in the vicinity of the proposed minesite.



EXPLORATION
Anjing Hitam
No activity.

Lae Jehe

The Lae Jehe prospect is located about 1.5km north of the main Anjing Hitam orebody and
is the most advanced target to provide future mill feed following the initial 7 year mine life
at Anjing Hitam.

The Lae Jehe resource remains open at depth and along strike in both directions and
there is thus very good potential for increasing the resource with further drilling.

During the September quarter a step-out drilling programme was designed which aims to
discover additional resources in the 300m gap southward along strike towards Basecamp,
in the 600m gap northward along strike towards Bongkaras, and at depth where the Lae
Jehe resource remains open. The drilling contract will be finalized early in the December
quarter.

Negotiations continued with the local government and with the farmers who will be directly
impacted by the proposed drilling programme, towards reaching a consensus to provide
unimpeded access to the proposed drill sites. Written agreements will be entered into with
the farmers which are to be enforced by the authorities should any party impede access in
breach of their agreements.

Basecamp Resource

An inferred resource of 800,000 tonnes @ 7.2% Zn and 4.3% Pb was detected by drilling
early in the Exploration Period at the Basecamp sector, which is located between Anjing
Hitam and Lae Jehe.

The drilling to date at Basecamp has only tested the equivalent of the “Jehe Shallows”
mineralization at Lae Jehe, and there remains considerable scope to obtain significant
grade-widths of base metal sulphides further down-dip at Basecamp, along strike from the
“Jehe Deeps” resource.

Drill testing of this “Basecamp Deeps” sector is included in the proposed Lae Jehe drilling
programme which is scheduled to commence during the 4™ quarter of 2009.



Sinar Pagi

The Sinar Pagi prospect is located approximately 20 kilometers north of Sopokomil in what
is termed the Tiga Lingga Block. Previous drilling had intersected significant widths of
lead-silver-zinc oxide mineralization.

The current drilling programme commenced in the September 2008 and resumed in July
2009 with drill hole SPA24D, following a temporary hiatus during the June quarter.

Drill holes SPA24D and SPA25D were completed on section 19800E to test the down-dip
extent of the shallower oxide mineralization previously intersected by drill hole SPA19D,
which previously represented the westernmost intercept of the mineralized quartz breccia.

Significant but variable grade-widths of lead-silver-zinc oxide mineralization were
intersected (Table 1), with minor amounts of higher grade transitional (partly oxidized)
mineralization, which is represented by thin lenses/veins of quartz-galena.

All new mineralized drill intersections and assay results received this quarter are shown in
the table below:

Table 1 Sinar Pagi Drill Intersections

Drill Hole | Collar Position Dip/ From To widt | ETW Cu Zn Pb Ag Ox**/
Local Grid* Azim. (m) (m) h (m) (%) (%) (%) (g/t) | Sulph

North East (mag) (m)
SPA24D | 29700 | 19800 | -60/040 | 89.90 98.40 | 8.50 8.3 0.3 2.7 2.9 7 | oxide
incl: 91.90 92.90 | 1.00 1.0 0.4 1.2 | 11.3 8 | oxide
& incl: 96.10 98.40 | 2.30 2.3 0.4 6.7 1.6 5 | oxide
and: 170.5 171.6 | 1.10 1.1 0.3 0.2 | 18.2 95 | trans.
SPA25D | 29700 | 19800 | -75/040 | 101.0 105.0 | 4.00 3.6 0.10 5.0 4.5 45 | oxide
incl: 102.0 105.0 | 3.00 2.7 0.10 5.5 5.9 55 | oxide
and: 119.0 1225 | 3.50 3.2 0.23 01| 10.7| 157 | trans
and: 124.0 1459 | 21.90 | 19.8 0.10 0.2 3.8 7 | oxide

* Local grid north = 040° magnetic north **Oxide/Sulphide/Transitional

ETW Estimated True Width. Note that the apparent structural complexities render interpretation of ETW
subjective for these drill holes at the current level of information.

Drilling then stepped out 100m to section 19700E where drill hole SPA26D intersected a
41.1m gossanous (oxide) breccia from 107.8m which separates the upper, oxidized and
hydrothermally altered siltstone-shale sequence from the underlying brecciated limestone.

Assay results are not yet available for the gossanous breccias. Drill hole SPA27D
commenced late in the quarter to drill test the mineral zone down-dip from SPA26D.
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Buluh Laga

The Buluh Laga prospect is located 21km northeast of Sopokomil in the Juhar sector of
the Dairi CoW. Galena-sphalerite mineralization occurs within breccia exposed by a
shallow open pit or trench which was excavated in past decades. Previous exploration by
PT. Dairi Prima Mineral identified high grade lead-zinc-silver values in rock and soil
samples within an extensive alteration zone.

A scout drilling programme was completed this quarter to test the mineralized breccias
exposed in the old trench and to test the surrounding base metal soil and rock chip
anomalies.

Six shallow drill holes were completed for 716.0m of diamond drilling and all holes
intersected a strongly block faulted sequence of sedimentary rocks with minor occurrences
of oxidized, base metal mineral breccias. Assay results are not yet available.

There are some intervals of carbonaceous shale which locally host laminated pyrite and it
is significant that these rocks, which are the typical host rock type of Sedex massive
sulphide deposits, are present in the Juhar sector of the Contract of Work.

Environment

Regular physical monitoring of the sixteen mine access road culverts, the streams at
Bondar Begu [TSF] and observation wells continued. Crop cover planting and rehab
maintenance continued on the mine access road, the construction road at Parongil and the
Inner Ring Road, the exploration camp and the Tombak Manjolor accommodation village.
Any vegetation matter collected in the above activities is recycled as compost. All other
routine activities continued as normal.






SARKEA BASE METALS PROJECT

Sarkea is centered about 10km south of the Dairi Project's Anjing Hitam deposit. It was
held under two successive SIPP prospecting permits covering 9,606ha. No more than 2
SIPPs are permitted by law, and Herald Resources Limited has been advised that no
further exploration permits will be granted pending the implementation of the new
Indonesian mining law, which was passed by the national parliament on 16™ December
2008 and came into effect in January 2009. The full implementation of the new law is
currently awaiting promulgation of supporting government regulations, which are expected
during the latter part of 2009.

Under the terms of the new mining law, the exploration permit must take the form of an
IUP Eksplorasi (Mining Business Permit for Exploration), which is a fundamentally different
form of license compared to the previous Contract of Work system.

No field work was undertaken during this quarter, but close liaison continues with the local
government of Pakpak Bharat regency, which is strongly supportive of Herald's
application.



MELUAK GOLD PROJECT Aceh Province
Herald 22% via unlisted Corona Gold Ltd

Previous exploration at Meluak was undertaken within a 2,760ha SIPP prospecting permit
issued by the Gayo Lues Regency to Jag Mining Corp. Ltd. (*Jag”), a 100% owned
subsidiary of Corona Gold Ltd. incorporated in Malaysia.

Agreement was reached in late 2007 with the Regency authorities and the Mines Branch
in Aceh about converting the SIPP to a Contract of Work, which is deemed desirable prior
to resuming drilling, and the Contract of Work application was submitted on 28" January
2008. This CoW application was submitted by Jag (95%) and the local Gayo Lues
government company GLM (5%).

Jag and the Gayo Lues government formalized an MOU during the September quarter
2008 which provided for GLM to apply for a new SIPP to conduct exploration until the CowW
or exploration permit is issued to a new PMA company, to be owned 95% by Jag and 5%
by GLM.

Under the terms of the new mining law, the exploration permit must take the form of an
IUP Eksplorasi (Mining Business Permit for Exploration), but IUPs are not yet being issued
pending promulgation of supporting government regulations.

No field work was undertaken during this quarter, but close liaison continues with the local
government of Gayo Lues Regency, which is strongly supportive of Corona’s application
and which is keen to see exploration recommence at the earliest opportunity.

NOTE: Sections of information contained in this report that relate to exploration results were compiled or
supervised by Mr lan Bruce BSc (Hons), MSc in Mineral Exploration. The resource calculations remain
unchanged from that previously reported and were calculated by Mr B Kirkpatrick BSc, MAusIMM, MAIG who
is a Member of The Australasian Institute of Mining and Metallurgy and a Member of the Australian Institute
of Geoscientists. Mr Bruce is currently the Exploration Manager (Senior Site Geologist) Dairi Zinc/Lead
Project and Mr Kirkpatrick was a full-time employer of Herald Resources Limited. Both have sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the
activity which they were undertaking to qualify as Competent Persons as defined in the 2004 Edition of the
“Australasian Code for Reporting of Mineral Resources and Ore Reserves”. Mr Bruce and Mr Kirkpatrick
consent to the inclusion in this report of the matters based on their information in the form and context in
which it appears.
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GATEWAY MINING JOINT VENTURES

MONTAGUE GOLD PROJECT

Herald 15% Free Carried WESTERN

Camarvon
AUSTRALIA

Airport M57/048, M57/098, M57/099, M57/217 Meekathondy MONTAGUE
<+ CRATER
Following the exploration review Gateway Mining has Kelgoore

planned up to 1600m of RC to test a number of targets
in the vicinity of the historic mining area.

PERTH

The targets include:

e Whistler, where two holes are planned to test interpreted “hanging-wall” lodes
intersected in drilling by WCP resources, and to test an interpreted NNW trending
structure

e Rosie North-East, where a fence of three holes has been designed to test
geophysical and structural features to the immediate east of the low grade, possibly
“halo style” intersections in hole WRCO012, which were reported to the market in the
June 2009 quarterly report.

e Montague-Boulder, where three holes have been designed to test targets
underneath the open-pit.

Holes are designed to test both oxide and fresh rock targets.

CRATER GOLD PROJECT
Goldfan 20% free carried

P57/1153, P57/1154, E57/682, P57/1137, P57/1138, P57/1139, E57/689

Subsequent to the end of the quarter Gateway advised Goldfan Pty Ltd (a subsidiary of
Herald Resources) of its decision to withdraw from the Crater JV.

Note: The information on this page relates to Exploration Results, Mineral Resources or Ore Reserves based
on information compiled by Mr. M.J.Gordon, a consultant to Gateway Mining, a Member of the Australasian
Institute of Mining and Metallurgy and Australian Institute of Geoscientists. Mr. M.J.Gordon has a minimum of
5 years experience which is relevant to the style of mineralization and type of deposit under consideration
and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of
the "Australian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves". Mr.
M.J.Gordon consents to the inclusion in the report of the matters based on his information in the form and
context in which it appears.



CORPORATE
Calipso Investment Pte Ltd — Takeover Offer for Herald Resources Ltd

On 21 August 2009 Calipso Investments Pte Ltd a wholly owned subsidiary of PT Bumi
Resources Tbhk made an offer for the 15.8% of Herald it did not own or hold a relevant
interest in, the initial offer was at $0.70 per share. On 9 September 2009 Calipso lodged
its Bidder's Statement. On 21 September 2009 the Independent Directors of Herald
responded with the Target's Statement. All of the important documents and
announcements associated with the takeover offer are available on the Herald website.

On 1 October 2009 Calipso lodged its Supplementary Bidder's Statement with the new
price offer at $0.93 and a new closing date of 20 October 2009. On 7 October 2009 a
Supplementary Target's Statement was issued by the Independent Directors announcing
that they recommend Herald shareholders accept the revised offer. They also advised
that they intended to accept the revised offer for any Herald shares that they own or
control and for any shares as a result of the exercise of any options that they own or
control. On 19 October 2009 Calipso announced that all conditions of the offer had been
met and the offer had become unconditional.

On 21 October 2009 Calipso announced that:
a) Calipso’s Offer closed at 7.00pm (Sydney time) on 20 October 2009;

b) Calipso and its associates have a relevant interest in 98.39% of the ordinary shares
in Herald; and

c) Calipso will proceed to compulsorily acquire the remaining Herald shares in
accordance with Part 6A.1 of the Corporations Act 2001 (Cwth).
Cash Reserves

At the date of writing, the parent company Herald Resources Ltd held cash deposits of
$4.09M.

E W BALL
Chief Executive Officer

Dated this day 30™ day of October 2009.



CORPORATE DIRECTORY

DIRECTORS

K P Farrell, (Chairman) BE (Civil Hons), B Com,

Grad Dip Comp Dir, MIE Aust, MAusIMM,
FAICD

E W Ball, Ba. App Sc. Mechanical Eng,

Ba. App Sc. Mining Eng, MAusimm, Grad Dip
Comp Dir

A Beckham, BA (Hons)

J Dracopoulos, B.A. Acc, Grad Dip CSP, CPA
B J Hurley, AWASM, MAusIMM

A Wilson, BCom, LLB, LLM, Grad Dip Comp
Dir,FAICD

COMPANY SECRETARY
Lynton McCreery

SHARE REGISTRY

Security Transfer Registrars Pty Ltd
770 Canning Highway
APPLECROSS WA 6153

AUSTRALIAN BUSINESS NUMBER
15008 672 071

SHARE CAPITAL
201.9M shares

BANKERS

Westpac Banking Corporation

109 St Georges Tce
PERTH WA 600

AUDITORS

Stantons International

1 Havelock Street

WEST PERTH WA 6005

SOLICITORS
Blakiston & Crabb
1202 Hay Street
PERTH WA 6005

REGISTERED OFFICE
Level 3/50 Colin Street
WEST PERTH WA 6005
Telephone: 08 9322 2788
Fax: 08 9481 1669

Email: hri@herald.net.au





